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REPORT OF INDEPENDENT AUDITORS

The Board of Directors Captain Henry P. Javier St
Valle Verde Country Club, Inc. Barrio Ugong, Pasig City
(A Now-Profit Proprietary Clulb)

Report on the Audit of the Financial Statements
Chprindinn

We have audited the financial statements of Valle Verde Country Club, Ine, (the "Club™) which
comprise the statemenis of financial position s at Sepember 30, 2020 and 2N$
the statements of comprehensive income, statements of changes in members’ equity  and
statements of cash flows for the years ended September 30, 2020 and 2019, and notes to the
financial statements, incloding a summary of significant accounting policies,

In our opimion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Club as at September 30, 2020 and 219, and its financial performance
and its cash flows for the years ended September 30, 2020 and 2019 in accordance with
Philippine Financial Reporting Standands (FFES)

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auwditing (P5a). Our
responsibilities under those standards are further described in the Audifors” Responsibilities for e
Awdit of the Frrancial Statements section of our report  We are independent of the Club in
accordance with the Code of Ethics for Professional Accounfanis in the Phiippines (Code of Ethioy)
together with the ethical requirements that are relevant to our audits of the financial statements
in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements, and the Code of Ethics, We belleve that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Managesent amd These Choarged with Governance for the Financial
Staterments

Management is responsible for the prepamation and fair presentation of the financlal statements
in accordance with PFRS, and lor such intermal control as management determines is necessary
to - enable the preparation of fnancial statersents that are free (fom malenal misstatement,
whether due to frawd or error.

In preparing the financial statements, management is responsible for assessing the Club's alility
to continue as a going concern, disclosing, &s applicable. matters related 1© going concermn and
using the going concerm basis of accounting unless management either ntends to Hguidate the
Club or to ceass operations, or has no realistic alternative but to do so.

JESALLY G. FERRERAS
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Auditors” Respousibilittes for the Awdit of the Financial Statoments

Our obectives are 1o obtain reasonable assurance about whether the financial stalements as a
whole are free from material misstatement, whether due o frand or error, and o issue an
auditors” report that includes our opinion.  Reasonable assuranoe is a high level of assuranca, but
is not a guarantee that an audit conducted in accordance with PSA will always detect a material
misstatement when it exists. Mizstatements can arise from fraud or error and are considered
material i, individually or in the aggregate, they could reasomably be expected to intluence the
poonomic decisions of ukers taken on the Basis of these financial statemanis

As part of an audit in accordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audit. Wae alser

o |dentify and assess the risks of material misstaternent af the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtaln audit evidence that is suificient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting (rom fragd is higher than for one
resulting from error, as fraud may mvolve collusion, forgery, mbentional omissions,
misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in arder to design audit
procedunes that are appropriate in the circumstances, but nol for the purpose of expressing
an opinion an the effectiveness of the Clul's internal control,

Evaluate the appropriatemess of accounting policles used and the reasonableness of
apoounting eatimales and related disclosures made by management,

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtalned. whethér a material uncertainty exists
related o events or conditons that may cast significant doubt on the Club's ability to
continue a5 a going concern. I we conclude that a material uncertuinty exishs, we are
required to draw attention in our auditers’ roport to the related disclosures in the financial
statements or, if such disclosures are inadeguate, to modify cur opinion. Our conclusions are
based on the sudit evidence ebtained up to the date of our auditors” report. However, future
events or conditions may cause the Club to cease to continus 45 4 going concern.

= Evalunte the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements reprisent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance :ugarding. amang other matters, the
planned scope and tming of the audit and sign . Including any significant
deficiencies in internal control that we identify d L

| JESALLY G. FERRERAS
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Report on Other Legal and Regulatory Requirements

Our audils were conducled for the purpose of forming an opinion on the Branclal stalements
taken as 8 whole. The supplementary information for the year ended September 30, 2000
required by the Bureau of Internal Revenue as disclosed in Note I of the financial statements 1s
presented for purposes of additional analysis and & not & required part of the fmancial
stafements prepared in accordance with Philippine Financial Reporting Standards. Such
supplementary information is the responsibility of the management. The supplementary
information has been subjected to the auditing procedures applied In the sudits of the financial
statements and, in our opindon, ie fairly stated in all material respects in relation o the financial
stnbements tnlen au 8 whole,

AMC &k ASSOCIATES
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VALLE VERDE COUNTRY CLLUD, INC
(A Non-Profit Proprietary Club)
STATEMENTS OF FINANCIAL POSITION
SEFTEMBER 30, 2020 AND 2019
(Ampunts in Philippine Peo)
fra i a 2019
A ETS
CURRENT ASSETS
Cash (Note 4) P 0563876 P 5,180,934
Tracke and other receivables (Mot 3) 2,603,201 X1, 37H 090
Inventories (Note 6) 367 TET EGE 462
Prepayments and other cursent aasets (Yake 7) 2,554 551 2065 002
Total Currmt Assebs A2.988.545 28 326,490
NON-CURRENT ASSETS
Property and equipment (Note 8 35,626,290 38,282 300
Intangible assabs (Nofe ) 1393,468 1087, 34
Deferred tax asset (Noke 15) 5,368,694 5710567
Total Mon-curnent Adsets A3, 388452 47.082,107
TOTAL ASSETS P TATET T 75408, 597
LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITY
Trade and other payables (Note 10) P 26,0580 P 8,283,907
NON-CURRENT LIABILITIES
Retirement benefit obligation (Mate 11) 17 595,45 19,041,854
Depostt for membership fee
ceriificnbes mabscription (Mo 16 7 AT 806 27 ATHROG
Total Mom-current Lisbiliries 45575455 #6571, 700
Total Liakdlites T1.676,005 TAR05,607
MEMBERS" EQUITY
Membership fee certificates (Nole 15) df, Bl 85T Af, 642 B5T
Additonal paid-in (Mafe 16) 13,738,789 §,311,082
Accuminlated comprehensive koss (Nobe 16) i 1,063,346 ) | 1093346 |
Deficit e ST VL ST ( 54,357,513 )
AR, LAY 1 'i.f‘ E D
Members' Equity —t 4,700,962 {11550

Z%J WITRGT P 7540859
aEE R i e ™ EEDRBERAS

TOTAL LIABILITIES AND M

r
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VALLE VERDE COUNTRY CLUB, INC.

{A Non-Profit Proprietary Club)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED SEFTEMBER 30, 2020 ANTD 2019

{Amounts in Philippine Peso)

2020 204
REVEMLIES
Membership duss P 57 566 584 o618 00
Sale of food and beverages 32,600,000 54.927. 209
BeTvice fmrs 5.635.20 11,668 322
Rentals (Mate 18) 3,136,275 3,765,517
Other revenues (Note 13 5715578 10,319,056
1(M,5653, 668 131,208 404
COST AND OTHER OPERATING EXT'ENSES
Sataries and Eu'lp[-u}f!ﬁ' beniefits (MWote 11) #6112 997 53614828
Cost of food and beverages {Note 12) 13870576 19,623,416
Oatside services 5576309 10,436,545
Fuel, light and water 7126436 12,002,027
Depreciation and amortixation (Nofes § and 9 4,616,305 4,996,025
Taxes and Hcenses (Nole 22) 5,692,576 6,375,991
Other operating expenses (Note 13) 21117 837 18,956,068
105,113,006 126,044,900
PROFIT (LOSS) FROM OPERATIONS | 459,368 ) 5,253,504
FINANCE INCOME (Note 14) 481,127 117 488
PROFIT BEFORE TAX 21,759 5,571,992
TAX EXPENSE (Note 15) 351,494 470,111
PROFIT (LOSS) i 329,735 ) 5,100,871
OTHER COMPREHENSIVE INCOME . -
[Ty G R Lo,
R E = IV E D
TOTAL COMPREHENSIVE E [LOSS) — 329735 ) 5,100,871
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VALLE VERDE COUNTRY CLUB, INC.
(A Non-Profit Proprictary Clul)
STATEMENTS OF CASH FLOWS
FOHR THE YEARS ENDED SEFTEMBER 30, 2020 AND 2019
(Ameunts dn Philippine Pesol

2020 2019
CASH FLOWS FROM OFERATING ACTIVITIES
Protit before tax P amss P 5 570,902
Adjustments for;
Depreclation (Neke 8) 39ri4aa 4§ 291,052
Amortization of intangible assets (Mot 9) 653 872 FO4,973
Interest income from bank deposits (Mote 14} 38,099 | | 22108 )
Operating profit before working capital changes 4,599,965 10,544,909
Increase in rade and other recetvables /AN [ 203275 )
Decrease in inventories 330,675 13430
Increase i prepayments and
oileer current aasets 35679 ( 644,423 |
Decrease ki trade and other pryables 1,983 337 ) | |, 2R84, %3 )
Decrease in retirement benefit abligation 1,146,245 § | 1225820 )
Cash generated from operations 1,191,278 5,486,803
Interest received 35,099 22,108
Cash pald for income taxes (Nafe 15) 7H21 ) { SN.671 )
Net Cash From Operating Activities 1,221,756 5,007,330
CASH FLOWS FROM INVESTING ACTIVITY
Acquisitions of property and equipment (Mode 8) 1,266,523 ) { 6371675 )
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from special assessment fund (Nobe 16) 4427707 -
Premiums received on issuance of
cancelled mombership certificates (Note 16) = 1,544,859
Reissusnce of membership
fee certificates (Note 16) - 1,750,000
Net Cash From Financing Activities 4,427,707 3,294,850
NET INCREASE IM CASH 4,382 940 1,930,514
CASH AT BEGINNING OF YEAR 5,150,936 3250422
CASH AT END OF YEAR (Noie ) 5.563,876 5. 180,936

Bes Wlabas bas Findgieial &fadomitesifa
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VALLE VERDE COUNTRY CLUB, INC.

{A Non-Prafit Proprictary Clals)
NOTES TO FINANCIAL STATEMENTS
SEFTEMBER 30, 2020 AND 201%
{Amounts in Philippine Peso)

GENERAL INFORMATION

Corporafe [nformation

Valle Verde Country Club, Inc. (the Club) bs a proprietary membership club organized
primarily to promote sports, recreational and social activities. The Club was incorporated
tn the Philippines on May 30, 1975, and started ils commercial operations on April 1, 1978,

The cegistered office of the Club, which is also its principal place of business, is [ocated at
Captain Henry P, Javier Street, Barrio Ugong, Pasig City,

Approval af Financial Statements

The financial statements of the Club as at and for the vear ended Sepiember 30, 2020

(including the comparatives as at and for the year ended September 30, 2019) were
authorized for issue by the Board of Directors {BOTDH on January 11, 2021,

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these financlal
staternents are summarized below, These policies have been consistently applied to all the
years presented, unless otherwise stated.

Bisis of Preparation of Fiuancial Statenents
a4, Shatement of Compliance weth Plulippene Finemesal Eeporfing Shendards

The Hnancial staternents of the Club have been prepared in accordance with Philippine

Financial Reporting Standards (PFES). PFRS is adopted by the Financial Reporting
Standards Council (FESC) from the promouncements lasued by the International

Accounting Standards Board, and approved by the Philippine Board of Accountancy
(BOA).

The financial statements have been prepered using the measurement bases specified by
PFES for each type of assets, linbilities, income and expense. The measurement bases are
more fully described in the accounting policies that follow.

b Presevbation of Fineion Staiements
The financial statements are presented in accordance with Philippine Accounting

Standard (PAS) 1, Presendition of Finmmciel Slietements. The Club presents all iems of
income and expenses in a single statement of comprehensive income
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The Club presents the third statemnent of Anancial position as at the beginning of the
preceding period when it applies an sccounting policy retrospectively, or makes a
retrogpective restatement or reclassification of items that has a material effect on the
information in the statement of financial position at the beginning of the preceding
period. The related notes to the third statement of financial position are not required 1o
be disclosed

¢ Functional and Presestotion Currency

These financial statements are presenied in Philippine pesos, the Club’s fanctional and
presentation currency, and all values represent absolubte amounts except when
otherw ise indicated.

lema Included in the fnanclal statements of the Club are measured using its functional
currency. Functional curmemcy is the currency of the primary economic environment in
which the Club operates.

Adoption of New and Amended to PFRS
d.  Effectroe in the fiscal year 2020 et are Relevapd lo e Club

For the fiscal year 2020, the Club adopted for the first ime the following amendments
and interpretation to PFRS that are melevant to the Club and effective for financial
staternenti for the anrual period baginning on or aller January 1, 2020:

PAS 1 (Amendments) ¢ Presentation of Financial Statements and
PAS 8 {Amendments), Accounting Policies,
Changes in Accounting Estimates and Errors
~Definition of Material

Revised Conceptual Framework for Financial Reporting
Discussed below {5 the releyant information about these amended standards:

i, PAS 1 (Amendments), Presesifation of Frauncial Sialemends and PAS 3 (Amerubinenta ),
Acoonmting Policies, Clwrges fn Accounting Estfmates and Ereors -Deftrmibion of
Material. The amendments provide a clearer definition of ‘material’ in PAS 1 by
including the concept of ‘obscuring’ material information with imematerial
information as part of the new definition and clarifying the assessment threshold
{Le., misstatement of information is msterlal if i could reasonably be expected to
influence decisions made by primary users, which consider the characteristic of
those users as well as the entity's circumstances). The definition of material in PAS
B has been accardingly replaced by a reference 10 the new definition in PAS 1

fn addition, an amendment has also been made in other simndards that contain a
definition of material or refer to the term ‘'material’ to ensure consistency. The
amendment has no material impact on the Club’s financial statements.

The amendments are effective for anmual reporting periods beginning on or after
Jamuary 1, 2009,

SRR RRERRRRRRRRRERERERERRERRRRRRE
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it.  Revised Conceptual Framework for Financial Reporting. The revised conceptual
framewaork will be used in standard-setting decisions with immediate effect. Key
changes include () increasing, the prominence of stewardship in the objective of
financlal reporting, (b} reinstating prudence as & componmt of neatrality, (c)
defining a reporting entity, which may be a legal entity, or a porton of an entity,
(e} revising the definitions of an asset and a lability, (¢} removing the probability
threshold for recognition and guidance derecognition, () adding guidance on
different measurement basis, and, (g) stating that profit or loss is primary
performance indicator and that, in principle, income and expenses in other
comprehensive income should be recycled where this enhances the nelevance or
faithful representation of the financial statements

No changes will be made 10 any of the current accounting standards. However,
entities that rely on the framework in determining their accounting policies for
ransachons, events or conditions that are not otherwise dealt with under the
asccounting standards will need (o apply the revised framework

The reviskon has no material impact on thi Club’s conceptual framework.

New and Revised PFRSS in Isstie bt Nt Ye! Effectioe Sulsequesit o Fiscal Yeor 2020

The Club will adopt the followmg standards and interpretations enumerated below
when they become effective. Except as otherwise indicated, the Club does not expect
the adoption of these new and amended PFRS, to have a significant impact on the
separate financial siatements,

Standard Adopted by FRSC and Approved by the Board of Acconntincy (BOA)

PFRS 17, Imsurance Comiracts, T'FRS 17 sets out the requirements that an entity should
apply in meporting information about insurance contracks iF ssues and reinsurance
contracts it holds, It reguires an entity that issues insurance contracts o report them
on the balance sheet as the total of the fulfilment cash flows and the contractual service
margin. 1t requires an entity to provide information that distinguishes two ways
insurers aarn profits from insurance contracts: the insurance service result and the
financlal result It réquires an entity to report aa insurance revenue the amount
charged for insurance coverage when it is earned, rather than when the entity recelves
a premium. [t requines that insurance revenue exclude the deposits that represent the
investment of the policyholder, rather than an amount charged for services. Similarly,
it reqquires the entity to present deposit repayments as settlements of liabilities rather
than as insurance aypemsr,

PFRS 17 s eflective lor annual periods beginning on or alter lanuary 1, 20271, Early
application is permithed for entities that apply FFRS 9, Fisancind [nstruments and FFRS
15, Revenie fromt Contracts with Customers om or belore the date of initial application of
FFRZ17.

An entity shall apply FFRS 17 retrospectively unless impracticable, except that an
entity is not required to present the quantitative information required by paragraph
ZR{f) of PAS B, Accounting Policies, Changes in Accownting Esttmades mnd Errors and an
entity shall not apply the option In paragraph B115 for periods before the dake of initial
application of PFES 17, If, and only if, it is impracticable, an entity shall apply either
the modified retrospective approach or the falr value approach.
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Standard Adopted by FRSC but pending Approval of the BOA

PFRS 10 and PAS 28 (Amendments), Sale or Comtribution of Assets defueen an Inoestor
ared tfs Assacinle or Join! Vendure. The amendments clarify the treatment of the sale or
contribution of assets between an investor and Hs associate and joint venture. This
requires an investor in its financial stntements to recognize in full the gaing and losses
arising from the sale or contribution of assets that constitute a business while
recognizing partial gaina and losses if the assets do not constihute a business (Le. up o
the extent only of unrelated investor share).

On January 13, 2016, the FRSC decided o postpone the ariginal effective date of
January 1, 2016 of the said amendments until the IASH has completed its broader
review of the research project on equity sccounting that may result in the
simplification of accounting for such transactions and of other aspects of accounting
for nssociites and joint ventures,

Financial [nsirwrnenis
i, Fimerctal Assels

Financial assets are recognized when the Club becomes a party to the contractual terms
of the financial instrument. Financial assets are classified into the following categorics;
Financial assets at Fair Value Through Profit or Loss (FVTPL), Financlal assets at fair
walue through other comprehensive income (FVOCT) and Financial assets at Amortized
cost, Financial assets are assigned to the different categorises by management on initial
recognition, depending on the purpose for which the investments were acquired. The
designation of financial assets is re-evaluated at every reporting date at which date a
choice of clhassifieation or accounting treatment is available, subject to compliance with
specific provisions of applicable accounting standards.

The foregoing categories of financial instruments of the Club aré more fully described
bl

L Finamcial assets of fair moiue Hircugi profif or logs (FYTPL)

This category comprises only in-the-money derivatives. They are carried in the
statement of financial position at fair value with changes in fakr value recognized in
the statement of comprehensive income in the finance income or expense line, Other
than derivative [inancial insiruments which are not designated as hedging
instruments, the Club does not have any assets held for trading nor does it
voluntarily classify any financial assets as being at fair value through profit or loss,

An at September 30, 2020 and 2019, the Club does not have financial assets
designated at FVTPL
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Fimancial nssets at fair ovhae throsgh other comprehengie income (FVOCT)

I[FRS 9 requires all squity investments to be measured at fair value, The defaull
approach ks for all changes in falr value bo be recognized in profit or loss.

For equity Investments that are netther held for trading nor contingent conaideration
recognized by an acquirer in a business combination, entities can make an
irrevocable electon al initial recognition to classify the Instrumente as FYOCT, with

all subsequent changes in falr value being recognized in other comprehensive
income (OCT). This election is available for each separate investment

Under this new FVOCI category, fair value changes are recognized in OCT while
dividends are recognized in profit or loss (unless they represent a recovery of part
of the onat of the Investment)

On disposal of the [nvestment the cumiilative change in falr valué is not recycled 1o
profit or loss. However, the Club has the ability to tranafer amounts between
reservies within equity (Le. between the FVOC] reserve and retalned earnings).

As at Seplember 30, X120 and 2019, the Club does not have fnanclal assets
designated at FVOC]

Frrimicial Agseds al Asiortized Cost

A [mamein] asset 15 classified as subsequently measured at amortized cose if it meels
both of the following criteria; hold to collect business moadel tost = the asset is held
within a bosiness model whose objective is to hold the financial asset in order to
collect contractual cash flows; and solely payments of principal and interest (SPPI)
contractual cash flow characteristics test - ihe contractinl terms of the financial asset
give rise to cash flows that are SPPI on the principal amount outstanding on &
specified date.

The Club's financial assets messured af amortized cost comprise Cash and Trads
and other receivables in the statements of financial position.

Cash include cash on hand and in banlka beld to meet ghort-term cash commitments
rather than [or Investment of other purposes,

Trade and receivables ape nom-derivative Hnanclal assets with (xesd o determinalle
payments that are not quoted in an active market, They arise when the Club
provides money or services directly to a debtor with no intention of trading the
roceivables.  Included in this category are those arising from direct loans to
customers and all receivables from customers and other companies,

Trade and other réceivables are subseguently messured at amortized cost wsing the
effective interest method. less impairment losses, if any. Any change in their value
is recognized in profit or loss. Increases in estimates of future cash receipts from
such financial assets shall be recopnized as an adjustment (o the effective interes!
rate from the date of the change in estimate rather than s an adjustment to the
carrying amount of the financial asset at the date of the change in estimate.
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b, Subsequent Measwrement of Financial Assets

il

Finueecinl musels af for value terough profit or loss (FVTPL)

Financial assets that are hedd within a different business model than "hold w collect’
or “hold to collect and sell’, and financial assets whose contractual cash flows are not
solely payments of principal and interest are accounted for at FVTPL. All derivative
Hnancial instruments fall inko this category, except for those designoted and effective
as hedging instruments, for which the hedge accounting requirements apply.

Assets in this category are measured at fair value with gains or losses recognized in
profit or Joss. The fair values of financial assets in this category are determined by
reference 1o active market transactions or using a valuation technigue where no
active market exiuts,

Financial assets af foir miue through obher comprehensioe income [FVOCT])

The Club sccounts for financial assets at FYOCT if the assets moet the following
conditions

a, they are held under a business model whose objective Is held to collect the
nasociated cash [lows and sell; and,

b. the contractual terms of the financlal assets give rise to cash fows thatare solely
paymenits of principal and interest on the principal amourt outstanding,

Any gains or losses recognized in OC1 will be recycled upon derecognition of the
ansek.

Firmineind Assets g Amordized Cost

Flruncial assets are messured o) amortized cost if the sssets meet the following
conditions {and are not designated as FYTPLY:

& they are held within a business model whose objective 15 to hold the fimancial
masets and collect its contraciual cash Nows;

b the contractual lerms of the financial asseis give rise o cash flows that are solely
payments of principal and interest on the principal amount outstanding,

This category Inciudes non-derivative financial sssets like trade and other
receivables with fixed or determinable payments that are not quoted in an active
market. After inftial recognition, these are measured at amortized cost using the
effective interest method, Discounting is omitted where the effect of discounting is
tmmaterial. The Club’s cash and trade and other recetvables fall into this category of
financial instrumesnts,
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e, Impairment of Finencial Assets

IFES %3 new Impairment requirements use more forward-looking mformation to
recopnine expected credit losses - the 'expected credit loss” {(ECL) moded. This reploces
1AS 3%'s “incurred loss model”. Instruments within the scope of the new requirements
included loans and other debi-type financial assets measured at amortized cost and
FVOCL, trade receivables, contract assets recognized and measured under [FRS 15 and
loan commitments and some financial goarantee contracts (for the sswer) that are not
measured at fair valee through profit or loss.

Recognition of credit lngses is no longer dependent on the Club first identifying o credit
loss event. Instead. the Club considers a broader mange of information when assessing
credil risk and measuring expected credit losses, including past evenis, current
condifions, reascnable and supportable forecasts that affect the expecied collectability
of the future cash flows of the instrument

In applying this forward-looking approach, a distinction is made betwean:

L [nancial instruments that have not deteriorated signiticantly in credit quality nince
initinl recopgnitian or that have low credit risk [Stage 1°); and,

i, financial instruments that have deteriorated significantly in credit quality since
initial recognition and whose credit risk is not low (Stage 2°),

"Stage 3 would cover financial assets that have objective evidence of impalrment at the
reporting date. However, none of the Club’s financial assets fall into this category.

12-month expected credit losses” are recognized for the first category while “lifetime
expectad credit losses’ are recognized for the second category.

Measurement of the expected credit losses s determined by a probabiliby-weighted
estimate of credit losses over the expected life of the financial instrument.

The Club makes use of a simplified approach in accounting for trade and other
recefvables as well as contract assets and records the Ioss allowance as lifetime expected
credit losses. These are the expected shortfalls in contractual cash flows, considering the
potential for default at any paint during the life of the Hnancal instrument, In
calculating, the Club uses its historical experience, external indicators and forward-
looking information to calculate the éxpecled credit losses using a provision matrix.

i, Finauefnl Linhilities

Financial liabilitles are classified as financial labilittes at FYTPL, loans and borrowings,
or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Club determines the classification af its financial labilities at initial

recognition.

All financial labilities are recognized initially at falr value plus, in the case of loans and
borrowings. directly attributable transaction costs,

As at September 30, 2020 and 2019, the Club did not have financial liabilities at FYTPL
or derlvative liabllities designated as hedging instruments,
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The Club's financial liabilites include Trade and other payables [excluding Output
Value-added Tax (VAT) pavable shown under Other payables].

Trade and othéer payables are recognized initially at their fair valoe and subsequently
measured at amortized oost for maturities bevond one vear, lsss settlement paymenis.

A financial Hability s derecognized when the obligaion under the lability is
discharged. cancelled or has expired, Where an existing financial liability is replaced by
anather from the same lender on substantially different terms, or the terms of an existing
linbility are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new lability, and the

difference in the respective carrying amounts is recognized in the profit or loss in the
statement of comprehensive income.

e, Offsetting Financial Instruments

Pinancial assets and Habilities are set-offs and the resulting net amount is reported in
the statement of financial position when there is a legally enforcesble right o offset the
recognized amounts and there {8 un intenton to settle on a net basis, or realize the asset
and settle the liability simultaneously. This is not generally the case with master netting,

agreemenis, and the related assets and labilities are presented gross in the statement of
fimancial position.

Immemtories

At the end of the reporting period, Inventorles are wiluéd at the lower of cost and net
realizable value. Costs incurred in bringing each product to its present location and
condition is accounted for at purchase cost on a weighted average method

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs necessary to make the sale.

Prepayments and Other Current Assets

Prepaymenis and other current assets pertain to other resources controlled by the Club as a
result of past events. They are recognized in the financial statements when it is probable
that the future economic benefits will flow to the entity and the asset has a cost or value that
can be measured reliably

Prepayments and other current assets include prepald expenses which are paid in advance
and recorded as an asset before these are utilized, deposits that partain (o advance payments
to suppliers to be applied for future purchases, and prepald income tax, which will be
appliad in the following year against corporate income tax. Prepaid expenses are amortzed
over time and recognized as an expense as the benefit ls derlved from the asset
Prepayments and other current assets are recognized and measured at transaction cost ar
the amount of cash paid. Subsequently, these are charged 1o Income as they are consumed
in operations or expire with the passage of time.
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Property and Equipmient

Land s stated at cost. All other property and aquipment are stated at cost less accumulated
depreciation, amortization and any impatrment in value. The cost of an asset comprises (ts
purchase price and direcily attributnble costs of bringing the asset to working condition for
its intended use. Expenditures for additions, major improvements and renewals are
capitatized; expenditires for repaimn and maintenance are charged 1o expense as incurred

Depreciation and amortization are computed on a straight-line basis over the estimated
ieseful lives of the assets & follows:

Clubhouse 10 1o 53 vears
Building furniture and fixtures 10 1o 15 years
Land improvements 10 to 25 years
Kitchen, office and other equipment 5 to 10 vears

Ao assat’'s carrying amount = writlen down immediai=ly to ils recoeeralble amount i the
nsset’s carrying amount |s greater than s estimated recoverable amount,

The residual valoes and estimated useful lives of property and equipment are reviewed,
mnd adjusted if appropriate, st the end of each reporting period.

An ltem of property and equipment. including the related accumulated depreciation,
amortization and impairment losses, is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net
procesds and the carrying amount of the em) is included in profit or loss in the year the
item i derecogmized,

Intangible Assets

Intangible sssets of the Club include acquired licenses and software which are sccounted
for under the cost model, The cost of the asset Is the amount of cash or cash equivalents paid
or the falr value of the other conslderations glven up to acquire an asset at the time of its
acquisition or production, Capitalized costs are amortized on a straight-line basis over the
estimated useful [ives (ranging from 5 to 7 years) aa the lives of these intangible assets are
considered finite.

Aoguired computer software licenses are capitalized on the basis of the costs incurred to
acquire and Install the specific software. Costs associated with maintaining computer

software and those costs associated with research activities are recognized as an expense in
profit or loss as incurred.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the
difference between the proceeds and the carryving amount of the asset and is recognized in
profit or loss.
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The Club recognizes contract linhilitles for consideration received in respect of unsatistied
performance obligations and reports these amounts as other Habilities in the staternent of
financial position. Similarly, if the Chab satisfies 8 performance obligation before it receives
the consideration, the Club recognizes either a contract asset or a receivable in its statement
of financial position, depending on whether something other than the passage of time is
required before the consideration is doe.

Income that was recognized under the above criteria are discussed as follows:

#.  Sale of food and beverages - Revenue i recognized when control of the goods or services are
tranaferred to the customer or member at an amount that reflects the consideration 1o
which the Club expects to be entitled in exchange for those poods or services,

B Membership dues - Revenue is recognized monthly as the f@es become due upon billing
o Club members of their monthly dues.

¢ Rentals - Reverue from the leass of land and building is recognized and accounted for
in profit or loss on a straight-line hagis over the lease term,

i Sermice fevs - Revenoe s recognized when sports training services have been rendered

£ Patromige fees - Revenue is recognized when the paid consumables of the member have
been forfeited.

[ Tramsfer ud processing fees - Revenoe 1s recognized as the service fevs bacome due upon
members’ paymimnt for processing of documents relative to memberships.

i Late piyment citrges - Revenue is recognized as the fees become due upon billing to Clab
members.

b Inierest - Revenue is recognized as the interest sccrues (taking into account the effective
yield on the asset}.

Coat andd expenses are recognized in profit or loss upon utilization of goods ar services o

at the date they are incurred. All finance costs are reported in the profit or loss on an accrual
haszis,

Lemses = Clieb as o Lessor

Leases that do not franader to the lesaee substantially all the risks and benefits of ownenhip
of the asset are classified as operating loases. Lease income from operating leases s
recogrrized as income in peofit or loss on a straight-line basia over the lease,

The Club determines whether an arrangement is, or contains a lease based on the substance
of the armngement. [t makes an assessment of whether the fulfiliment of the armangement
is dependent on the use of a specific asset or assets and the arrangement conmveys a right to
e the pased
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Impatrment of Non-fimencial Assets
The Club's property and equipment are subject to impairment testing,

For purposes of sssessing impairment, assets are grouped at the lowest levels for which
there ure separately identifiable cash flows (cash-generating units), As a resull, assets are
tested for impairment elther individually or at the cash-generating unit level.

Impalrment loss = recognized for the amount by which the asset or cash generating unil’s
carrying amount exceeds its recovernble amount The recoverable amount is the higher of
fair value, reflecting market conditions kess costs o sell, and value in use, based on an
internal evaluation of discounted cash flow, Impairment loss is charged pro-rata to the other
assets in the cash-generating unit,

All assets are subsequently resssessed for indications that an impairment loss previously
recogmized may no longer exist and the carrying amount of the asset |8 adjusted to the
recoverable amount resulting in the reversal of the impairment loss.

Employee Benefits

The Club provides short term benefits and post-employmient benefits to employees through
n defined benefit plan, as well as various defined contribution plans.

a, Shori-teran Benzfils

Wages, salaries and bonuses are recognized as an expense in the year in which the
associated services are renderad by employees. Short term accumulating compensated
absences such as paid annual leave are recognized when services are rendered by
employees that increase their entitfement to future compensaled absences, Short term
nom-accumulating compensated almences such as sick leave ame recognized when the
absenoes GoCuT

b, Post-employment Defined Benefit Plian

A defined benefit plan is & post-employment plan that defines an amount of post-
employment benefit that an employes will receive on retirement, usaally dependent on
one or mare factors such as age, years of service and salary. The legal obligation for any
benefits from this kind of post-empioyment plan remains with the Club, even if plan
assets for funding the defined benefit plan have been acguired, Plan assets may include
assets specifically designated toa long-term benefit fund, as well as qualifying insurance
policies, The Club’s post-employment defined benefit plan covers all regular full-time
emplovees. The post-employment plan s tax-qualified. noncontributory  and
administered by a frustee,
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The liability recognized in the statement of financial position for post-employment
benefit plan is the present value of the defined benafit obligation (DBO) at the end of the
reporting period less the fair value of plan assets, together with adjustments for
unrecognized actuarial gains or losses and past service costs, The DBO is caleulated
every two years by independent achiaries using the projected unit credit method. The
present value of the DBO is determined by discounting the estimated future cash
outflows using interest rabes of high quality corporate bonds that are denominated in
the currency in which the benefits will be paid and that have terms o maturity
approximating to the terms of the related post-employment Hability

Remeasurements, comprising of actuarlal gains and losses arising from expericnce
adjustments and changes m actuarial sssumptions and the return of plan assels
(encluding amount included in net interest) are reflected immediately in the statemaeni
of financial position with a charge or credit recognized in other comprehensive income
in the period in which they arise. Net interest is calculated by applving the discount rate
at the beginning of the period, taking account of any changes in the net defined benefit
Hability or asset during the period a4 a result of contributions and benefit payments. Net
interest is reported as part of retirement benefits in the statement of comprehansive
tnceme.

Past-service costs ane recognized immediately in profit or loss in the period of & plan
amendment and curtailment.

As at September 30, 2020 and 2019, the Club recognized its liability for a post-
employment benefit plan based on the provisions of the Collective Bargaining
Agresment with its employees at the end of the reporting period less the fair value of
plan assets,

Defined Couitribution Plan

A defined-contribubion plan under which the Club pays fixed contributions into an
independent entity such as Social Security System (S55), Philhealth and Pag-ibig. The
Club has no legal or constructive obligations to pay further contributions after pavinent
of the fixed coptribution. The comtributions recognized in respect of defined
contribubion plans are expendsd as they fall due Liabilities and assets may be
recoenized if underpayment or prepayment has ocourred and are included in current
liabilities or current assets as they are normally of a short-term nature,

. Termimohon Berefiks

Termination benefits are payable when employment is terminated by the Club before
the normal retirement date. or whenever an emplovee accepts voluntary redundancy in
exchange for these benefits, The Club recognizes termination benafits at the earlier of
when it can no longer withdraw the offer of such benefits and when it recognizes costs
for a restructuring that s within the scope of PAS 37 and involves the payvment of
termination benefits. In the case of an offer made to encourage voluntary redundancy,
the termination benefits are measured based on the number of employees expected 1o
accept the offer. Benelits falling due more than 12 months after the reporting period are
discounted to their present value,
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Incciinie Taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax
not recognized in other comprehensive income or directly in member's equity, if any.

Curreni tnx assets or Habilities comprise those clatms from, or obligations to, fiscal

authorities relating to the current or prior reporting period, that are uncollected or unpaid

at the reporting period. They are calculated sccording to the tax rates and tax laws

applicable to the fiscal periods to which they relate, based on the taxable profit for the vear

All changes to current tae assets or lishilities are recognized as a component of tax expense
- in profit or loss,

Deferred tax Is provided, using the liability method, on temporary differences at the
reporting period between the tax base of assets and liabilities and their carrying amounts
for financial reporting purposes. Under the liability method, with certain exceplion,
deferred tax labilites are recognized for all taxable temporary differences and deferred tax
assots are recognized for all deductible temporary differences and the carryforward of
unused tax losses and unused tax credits to the extent that it is probable that taxable profis
will be available against which the deferred tax asset can be utilized. Unrecognized defernsd
tax assets are reassessed at the end of each reporting period and are recognized 1o the extent
that it has become probable that the future taxable profit will be available to allow such
deferrsd tax assels fo be renssessed.

The carrying amount of deferred tax assets B reviewed at the end of each reporting period
ind reduced to the extent that it is probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected wapply to
the period when the asset |8 reallzed or the lability s settled provided such tax rales have
boen enacted or substantively snacted at the end of the reporting periods. The measurement
of deferred tax labilitiea and assets reflacs the lax consequences that would follow from

the manner in which the Club expects, at the end of the reporting period, to recover or settle
the carrying amount of iis assets and liabilities.

Moat changes in deférred tax assels or Habilities are recognized as a component of tax
expense in the profit or loss. Only changes in deferred thx assets or liabilities that relate (o a
change in the value of assets or labilities are charged or credited directly o a member's
equity,

Deferred tax assets and deferned tax liabilities are offset if the Club has a legally enforceable
right to set off current tix assets against current tax linbilities and the deferred taxes related
to the same entity and thee same taxation suthority.

Related Party Transactions and Relationships

Related party transactions are the transfer of resources, services or obligathons between the
Club and its related parties. regardiess of whether a price is charged.
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Parties are considered to be related if one party has the ability to contral the other party or
exercise significant influence over the other party in making financial and operating
decisions, These include: (a) individuals owning, directly or indirectly through one or more
intermediaries. control ar are controlled by, or under common control with the Clubs: (b)
associntes; and, (c) indrviduals owning, directly or indirectly, an inherest in the voting power
of the Club that gives them significant influence over the Club and close members of the
famnily of any such individual

In considering each possible related party relationship, attention is directed to the substance
of the relationship and not merely on the legal form.

Members” Equity

Membership fee certificates represent the nominal value of certificates that have besn issusd
adjusted for any cancellations and re-issuances.

Addidonal pald-in includes any premiums recelved on the Bsuance of cancelled
membership certificates and special assessment funds.

Accumulated comprehensive [osa represenis the mceumulated actuarial losses of retirement
benetit obligation, net of applicable tax.

Deficit includes all current and prior period results of operations as reported in profit or
loss in the statement of comprehansive income.

Evenits After the End of the Reporting Period

Any post-year-end event that provides additional information about the Club’s fimancial
position at the end of the reporting period (adjusting event) is reflected in the financial
statememnits, Post-year-end events that are not adjusting events. if any, are disclosed when
miterial o the fnancal selements.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the Club’s financial statements in accordance with PFRS requires
management to make judgments and cstimates that affect the amounts reported in the
financial statements and related notes. Judgments and estimates are continually evaluated
and are based on historical experience and other factors, including expectations of future
eventd that are bellsved to be rensonable under crcumstances. Achual results may
ultimately differ from these estimates.

Critical Management [udgments in Applying Accownting Policies

In the process of applying the Club's accounting policies, management has made the
following judgments, apart from those involving estimation, which has the most significant
effiect om the amounts recognized in the financial statements:

a  Determination of Functioml Currency

The Club has determined that its funconal currency is the Philippine peso, which is the
currency of the primary environment in whdch the Club operates.
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Crimtinchion hetoeen Operating arnd Fimemoe Lenses

The Club has entered into various lease agreements as a lessor, Critical judgment was
exercised by managemnt to distinguish each lease agreement as elther an operating or
finance lease by looking at the transfer or retention of significant risk and rewards of
ownership of the properties covered by the agreements. Failure to make the right
judgment will result in ether overstatemnent or understatement of assets and liabilities

Baged on management judgment. current bease armangements were determined o be
operiting leases,

Recognrtion of Previsions and Contingencies
Judgmeit s exercised by management o distinguish between provisions and

contingencies. Policies on recognition and disclosure of relevant provisions and
contingencies are discussed in Notes 2 and 18, respectively,

Key Sonrces of Estimation Uncertadinty

The following are the key assumptions concemning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a signilicant risk of
causing material adjustments to the carrying amounts of assets and liabilities within the

next reporting period.

formrirmeent of Trode and Ciwer Receioelies

The Club uses a provision matrix 1o calculate ECL for trade and other receivables. The
provislon rates are based on davs past due for groupings of various members. The Club
evaluates these accounts based on available facts and circumstances, including, but not
Limmited to, thi length of the Club'a relationship with the members, the members’ current
credit status, the average age of accounts, collection experience and historical loss
experience,

The provision maltrix & based on the Clul's historical observed default rates. The Club's
management intends to regulardy calibrate (ie, on an annual basis) the matrix 10
consider the historical credit loss experience with forward-looking information [ie,
forecast economic condidons), Details about the ECL on the Club®s trade and other
receivables and s carrying value are shown in Note 5

Dretermination of Net Renlizable Valae of Intentories
In determining the net realizable value of inventories, management takes into account

the most reliable evidence available at the dates the estimates are made as wel] as the
factesrs that affect the realizability of invenlores.
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Estimmation of Liseful Lives of Properby and Equiperent

The Club estimates the useful lives of property and egulpment based on the period over
which the assets are expected to be available for use. The estimated useful Hves of
property and equipment are reviewed periodically and are updated |F expectations
ditfer from previous estimates due to phyeical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the pseets, In addition, estimation of
the useful lives of property and equipment is based on a collective assessment af
industry practice, internal techmical evaluation and experience with similar assets, [t is
possible, however, that [utiure results of operations could be materially affected by
changes in estimates broughi about by changes in factors mentoned abowve The
amounts and timing of recorded expenses for any perind would be affected by chunges
in these factors and clreomstances. A reduction in the estimated useful lives of property
anid equipment and investment property would increase recorded operating expensis
and decrease non-Current assets.

Diepreciabion & computed on the straight-lne basis over the estimated aselul lves of the
amekn an follows:

Clubhinesn 10 10 533 years
Building furniture and fixtiines 10 #0015 years
Land improvemenis 10 &0 25 vears
Kitchen, office and other equipment 5 to 10 years

The carrving amounis of property and equipment are analyzed in Note 8
Dieterairinbion of Renlizable Amewnt of Deferned Tirx Assed

The Club reviews its deferred tax asset at the end of each reporting period and reduces
the carrying amount to the extont that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilized.

Deferred tax asset relating 1o minkmum corporate income tax (MCIT) and allowance for

impairment of receivables was not recognized as management believes that it cannot be
tlized in the foresesabis filure.

The carrving value of deferred tax assets as at September 30, 2020 and 2019 is disclosed
in Mote 15

Vishration Post-cenployenent Defined Bereft Olligrion

Prior to 2018, the determination of the Club's obligation and cost of the
post-employment banefit s dependent on the selection of certain assumplions used by
actuanes in caloulating such amounts, Those assumptions ane described in Note 17 and
include, among others, discount rates, expected rate of return on plan assets. salary
increase rabe and employes turnover rate. A significant change in any of these actuarial
assumptions may generally affect the recognized expense, other comprehensive income
or losses and the carrying amount of the post-employment benefit obligation in the next

reporting period.

In 2020 and 3019, the Club compuied its retirement benefit obligation based on the
provisions of the Clul’'s Collective Bargaining Agreement (CBA) with its employees
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The Club's CBA is in compliance with the minimum provisions of Republic Act 7641,
Retirement Pay Laue,

The amounts of post-employmient benefit obligation and expense and an analysis of the

movements in the estimated present value of the post-employment benefit, as well as
the significant assumptions used in estimating such ohligation are presented in Note 11.

Determination of Termmation Bericfis

The determination of the Club's obligation for termination benefits is measured based
on the number of emploves thal are expected 0 receive them and the amount of
benefits each employes i to receive based on management’s decision. For involuntary
termination plans, the entity establishes the number of emplovess whose services will
be terminated. The measurement of the Club’s obligation for termination payments in
case of an offer made to encourage voluntary termination is based on the number ol
employess expecied to accept the offer or where management intends to reduce staff
nambers by a given amount, the cost of doing 50,

ITmparrmient of Wow-Fingneinl Agseti

Except for intangible assets with indefinite useful lives. PFES reguires that an
impairment review be performed when certain impabrment indicators are present. The
Club'a policy on estimating the impairment of non-financlal assets is discussed in detadl
in Note 2. Though management believes that the msumptions used in the estimation of
fair values reflected in the financial statemenis are appropriate and reasonable,
significant changes in these assumptions may materially affect the assessment of
recoverable values and any resulting impalrment loss could have & material adverse
effect on the results of operations.

CASH

The details af this account ane as follows;

2030 e
Cazh in banks P S4feNTE P 5. 103,935
Cash an hand T i 7 A

L_2363470 [ __3lB0300

Cash in banks genernily sarns Interest at rates based on daily bank deposit rates,
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5 TRADE AND OTHER RECEIVABRLES

The details of this account are as followms:

30 Iy

Trade r 1ZAZ0M4 P 12BZ208
Others DO A6T __ 7.090.162

21 024,481 20,740,370
Allowance for impairment i 362.280% | 362,280

E 20662200 [E__J0STR.09%

The outstanding trade receivables as at September 30, 2020 and 2019 pertains to the dues
and charges from members which are due within ong month from the billing date

Other receivables include P1,200,000 representing unauthorized payment of attorney’s fees
and expenses made by previous Boards of Directors (BOD). On November 18, 2113, the Club
has sent a demand letter to immediately pay, jointly and solidarily the said amount against
the previgis BOD and thedr legal counsel. No impairment loss was provided as the Club
has some available recourse to settle such account.

There s no additional allowance for impaimment provided in 2020 and 20019, All of the
Club's trade and other recetvables have been reviewed for Indicators of impalrment. Certain

—_— trade and other receivables which mostly due from delinquent members were found o be
impaired; hence, adequate amounts of allowance for impairment have been recognized. The
—_ By-Laws states that if the procesds dérived from the sale of the Certificates are not sufficient
to pay in full the indebtedness of the member, the member shall continue to be obligated to
— the Club for the unpaid balance.

B INVENTORIES

This account represents the following:

20H) a9
Fooad r 23T P T |
Beverages 141408 120,701

07787 [ &84

The cost of inventories recognived as an expense in 2020 and 2019 are shown in Note 12,
There were no expenses récognized related (o the Impairment of Inventories in both yenrs,




AT

- Iﬂ -
7. PREPAYMENTS AND OTHER CURRENT ASSETS

The details of this account are as follows:

2020 2019
Prepaid income tax P 1039685 P 870,983
Deposits 771400 772579
Unused supplics 549,706 391,551
Prepaid expenses 33,890 33800

8. FROPERTY AND BEQUIPMENT

The gross carrying amounts and accumulated depreciation and amortizabion of property
and equipment at the beginning and end of 2020 and 2019 are shown below:
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The reconcilintions of the carrying amounts at the beginning and end of 2020 and 2019, of
property and equipment are shown below:
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The land under Transfer Certificate of Title No. 438487 is covered by Restrictive Covenants
o follows:

a. The land shall not be subdivided and that it shall be used exchasively for artistic, sports,
recreational and social as well as entertairunent purposes.

b. Mo portion of the land or any rights and interests thereto shall be mortgaged. leased or
encumbered in any manmer, directly or indirectly, before December 2025 without the
knowledge and express written consent of Ortigas & Company Allied Partnership
(Ortigas)

. In the event that the Club ks dissolved before December 2025, for any cause whatspever,
or if the Chib falls to complete the construction of the proposed buildings for the use of
the Club, Ortigas, it successor or assigns, has the absolute option o repurchass the land
from the Club, or is assigns the sum of not excesding P4,600,000 without interest, froe
from liens and encumbrances.

d. Should the Chib decide to sell or dispose the land at any time before December 2025,
Ortipas, Iy successord or sssigns, shall be entitled and has the first absolute and
unconditional option to reacquire or repurchase the entire property for an amount
proportions to the area being sold, if only a portion of said property is involved

e Should Ortigas choose 1o repurchase the property pursuant to the foregoing covenants,
the existing improvements on the land shall be removed by and at the expense of the
owner/claimant thereod within six months from the recelpt of notice therson, unless
Ortigas decides to reimburse the owner/claimant the value thereof wehich shall be fixed
at the price equivalent to the actual cost of constructon or acquisition, less depreciation
at the rate of 20% per year,

The Club’s portion of the clubhouse with a total floor area of 588,75 square meters was held
for lease. Total rentals amounted o FALI36ZTS and P3TES 51T in 2020 and XR9,
respectively, and are shown as Rentals in the staternenits of comprehensive incomae (ree Node
15}

As at September 30, 20 and 2019, there were no property and eguipment have been
pledped as security for labilities. In addition, there were no recognized impairmint Insses
relating to these assets in both years
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h 8.  INTANGIBLE ASSETS
Intangible assets pertain to compuoter software and licenses acgquired by the Club. The
h reconciliation of intangible assets is shown balow:
= priell 20119
= Cost P S007537 P 500737
H Accumulabed amortization
2 Balance at beginning of year 1920197 1.5.33
ﬂ Amortization for the yer BRI s R
= Balurice at end of yeur 2614069 1920097
e MNet carrying amounts B __2rya4es P JO8F 340
# 10. TRADE AND OTHER PAYABLES
“ This account is composed of the following;
ﬂ HR0 2019
IH Tradde F 15537058 F 16499 160
- Accrued expenses 4 549 628 G
Refundable deposits 5383516 5,666,727
Oither payabiles 541,731 3 478,432

E_Se0S8) 2RS0T

Accrued expenses comprise outstanding payvables related to manpower services, 13* month
salaries and other accruals. Accroed expenses in 2020 also include accrued litigation
expenses that were settled in November 2020 amounting to P3,782, 798 (see Note 18),

Eefundable deposits pertain to badminton Hunds and deposits for breakages,

Other payables consist of oubstanding payables related to withholding taxes, Social Security
System, Philbealth and other contributiona
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11. EMPLOYEE BENEFITS
Salaries and Employees” Benefifs

Expenses recognized for salaries and emplovess” benefits are presented below:

020 N9
Short-term benefits P o&45405%0 P 481076328
Post-employment defined benefit 1572007 5307300

Impact of COVID-19 Pandemic

The Club is not exenipted from the effects brought by the COVID-19 pandemic. Due to
commumnity quarantine imposed all over the country, limited movement and diffieulty in
delivering the products to various businesses were experienced, Measures o prevent
transmission of the vires include limiting the movement of people, restricting Mights and
other travel, temporarily closing busineses and schools, and cancelling events, This will
have an immediaie impact on businesses such as tourlsm, transport, retail and
entertainment. 1t will also begin to affect supply chaing and the production of goods
throughout the world and lower economic activity is likely to result in reduced demand for
many goods and services. Financial services entities sach as banks that lend to affected
entities, insurers that provide protection to affected Individoals and businesses, and funds
or other investors that invest in affected entities are also likely to be affected. Not only in
the Philippines, but it has also interrupted the movement of people and goods throughout
the world, and many levels of government are instituting restrictions on individuals and
businesses. Travel documents including proper identification cards were requested to avoid
inconvenience during check points,

Mo Work, No Pay was observed for employess during Enbanced Community Quarantine
This contribates o the significant redoction in salaries nnd employes benedlis of the Club,

Post-employment Defined Benefit Plan
@, Chermcteristics of the Defimed Bemefit Plan

The Clul's employess retirement plan is a non-contributory and defined benefit type
which provides a retirement benefit eguivalent to one hundred percent (100%) of Plan
Salary for every year of credited service. Bénefils are paid in a lump sum upon
retirement or separation in accordance with the terms of the Plan.

The normal retirement age is 60 with a minimum of 5 years of credited service. The plan
also provides for early retirement with a minimum of 15 years of credited service and
late retirement after age 80 but not beyond the age of 65, both subject to the approval of
the Clulb's B,

groqoaaooaaaaaaaaoaoaoaaauuanoaan
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b, Explomation of Amounts Presesched i dhe Fremcial Skalements

Actuarial valuations are made every two years o update the retirement benefit costs
and the amount of contributions. All amounts presented below are computed based on
the Club’s Collective Bargaining Agreement (CBA) o (ts employess.

The amounts of retrement benafit oblipgation recopnized in the stilsments of fnancial
positbon are as follows:

20 2018
Present value of the obligation P Mh848THR I 26,014,953
Fair value of plan assets (8953049 (___6F7A059)
Retirement benefit obligation L7 8a0688 [_13.041.8%

The movements in the present value of the retirement benefit obligntion recopnized in
the books are as follows:

2020 2018
Balanoa at beginning of year P 160415953 P X2006A4000
Adjustements i 46,800) 720,000
Current service 1,572 007 4,960,780
Intereat coats . Ball, a2
Bonefits paid I TI363) | 2.333.090)
Balarce at end of year E 26848728 [ 26014933

The movement in the fair value of plan assets s presented below:;

— 20 29
Balanor at beginning of year P 6973059 P 1758687
Re-measurement loss on plan assed { 900 | 14,889)
Expected return on plan assets - 120,241
Contribatons IR = K18 5,100,000
Balance at end of year s 953149 E__ 697350

The composition of the falr walue af plan assets at the end of the reporting period by
category and risk characteristics is shown below:

2020 2019

Cash E 8353148 L[ £570.0%

The plan assets of the Club consist of a special cash deposit account placed in a local
bk
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The components of amounts recognized in the profit or loss in respect of the retirement
benefit obligation are as follows:

2020 el
Reported in profit or Iose:
Currrent service cost F 1572007 P 49607E
Met interest costs - o a0 ]

E__LS7a007  E Sl

Current service and interest costs were allocated and presented as part of operating
expenses in the statements of comprehensive income.

In determining the amounts of the retirement benefit obligntion, the following significant
sasumprbons woane used in 201%

Discount raies I
Expected rate of salary increases k]

Maortality assumptions are based on published statistics and morfatity tables. The average
remaining working lives of an Individial retiring at the age of 65 is 63 for males and 22 for
females, The average age of the employess is 44.3 years for 2019, while the average years of
service are 15.7 years for 201%. These assumptions were developed by management with the
sssistance of an independent actuary, Discount factors are determined close to the end of
each reporting period by reference 1o the interest rtes of zero-coupon government bonds
with terms to maturity approximating to the terms of the retirement benefit obligation.
Other assumptions are based on management’s historical experience.

Risks Associated with e Rettremaent Plon

The plan exposes the Club to actuarial risks such as longevity risk and salary risk. The
present value of the retirement benefit obligation is calculated by referénce o the best
estimate of the mortality of the plan participants during thelr employment and to their
future salaries. Consequently, increases In the salary of the plan participants will resalt iy
an increase in the plan obdigation.

Asset-lability Malcling Stralegics

The Club’s retirement plan has no specific matching strategy between the plan assets and
the plan liabilities.

Funding Arnmgements anf Expected Comtributions
In 2020, The Club make a contribution of P2,000,000 to the plan.

The maturity profile of undiscounted expected benefit payments from the plan follows:

2021 F 2A45,793
2002 B50,334
23 26255, 30
2024 4,140,384
2025 - 2029 15,354,073
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COST OF FOOD AND BEVERAGES

The details of this sccount are shown below:

20020 ama
[nventories it beginning of year 4 4Rl P BE3I2. 7B
Purchases - net 13,539,801 19,488,062
Inventories at end of vear {see Noke &) { IETIETY G598 4627

E_LEEINST6 [ 136230416

DOTHER REVENUES AND OPERATING EXPENSES

(reher Revemres

The breakdown of this account 5 as follows:

fri el 2ma
Late payment charges F 1397 TR P i, 040, 5H
Patronage fecs 2722568 2,256,211
Transfer and processing fees 1036161 2584 B
Misceilancous Sa0ed ____L0H#l4
E_Sledl B 1031905

Miscellaneous revenues include income from parking fees, car stickers, and late payment

charges,
Dther Operating Expenses

This acrount consisis ol the following:

2019

2070

Litigation expense fser Note 14) P 378229
Repairs and mainienanoe 2674315
Professional fees 2,356,411
Supplies and other consumables 2.393,750
Advertising and promaotion 1,644,696
Postage. telephone and twelegraph 961,809
Transportation and gasoline 889,082
Service lees 354 BA5
Representation and entertainment 314,560
Inswrance 191,155
Linen and laundny 158 849
Lomises 127,159
Miscellaneous )

E 2R ES3T

1.H2B,186
3,677,756
1210206
1.7
1257352
W5 427
1,185,384
S+l 67
363,108
kLR
26,352
2922583

E 18200008
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Supplies and other consumables include printing expemses and office. cleaning and
supplies.

Miscellaneous expenses include the credit card charges, equipment rentals payments fo
planists, concessionaire food suppliers, choir, flowers for mass, sponsorship to tennis
committes, penalties and other legal fees and other petty expenses.

FINANCE INCOME

The finance income are composed of the following:

k) %
Interest income - loans and receivables F 443028 P 265 380
Interest inoome = banks a4.099 21108

INCOME TAX
Tax Exemption

On June 26, 2009, in the case of Association of Non-profit Clubs, Inc. va. Bureau of Internal
Revenue (GR Mo, 228539) the Supreme Court promulgated and declared as invalld the
Revenue Memorandum Circular 352012 issued by the BIR. The Court declares that
mermbership fees, assessment dues and fees of similar nature collected by clubs which are
organized and operated exclusively for pleasure, recreation, and other nonprofit purposes
do not constitute as : {a) the income of recreational clubs from whatever source that are
subject o ncome tax, and (b} part of the gross recetpts of recreational clubs that are subject
to Value Added Tax. Accordingly, RMC 35-2012 should be iInterpreted in accordance with
the Decision. Hence, the Club applied the Decision of the Supreme Court for the fiscal year
ended September 340, 2020,

Cierrent And Deferred Taxes

The components of tax expense as reported in the statements of comprehensive income are

presenied below:
2020 2019
Reported i profit or boss
Current tax expense:
Minimum corporate income tax (MCTT) at 2% F - b
Final tax at 20% 7630 4422
7620 101374
Deferred tax expense relating
to origination and reversal
of temporary differences 3874 367,747
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The reconciliations of tx on pretax profit computed at the applicable statatory mte to
income tax in the statement of comprehensive income are as follows:

2030 2019
Tax on pretax profit at 3% r B P 1,671,298
Adjustment for income subjected
to lnwer tax rate | 3810} | 2211
Tax effocts of:
Mon- taxable revenue { 17268975) ( 17,2995
MNon-deductible expenses 10,646,314 747 597
Unrecognized net operating
loss carry-over (NOLOOD) 6,358 397 7,230,399
Origination and reversal of
temporary differences 614,040 1,305,001
Unrecognized MCIT - 97952
Tan expense reported
in the profit and loss. E___ 3144 F 47014

As at September 30, 2020 and M9, the Club's deferred fax asset on retirement benelit
obligation amounted to PS5368.6% and P5.712.567, respectively. Based on managmment’s
assessments, the carrying value of deferred tax asset relating to the Club's retirernent benafit
obligation as at September 3, 2020 and 2019 i fully recoverable upon payment of
retirement benefits to retiring employess,

The Club is subject to MCIT which is computed at 2% of gross income. a5 defined under the
tax regulabions. The details of excess MCIT, which can be applied as a deduction from the
Club's future regular income tax payvable three years from the vear the MCIT was paid, are
shown below:

Year Original Expired Remaining Valid
Incurred . Amount _ Balance = Balance = LUntil
019 I g7os2 P . p 97,852 pl | #rd
2K 447 543 - 447,543 21
N7 920466 29 464 - 2020

E Aol E 220400 F 240403

The deferred tax asset amounting to P35499 in 2020 and P1474.961 in 2009 pertalning to
MCIT was not recognized as management believes that the Club will not be able to generate
sufficisnt tanable income in the foresesabla future against which deferred tax asset on MOIT
can be utilized,
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Moreover, the Club has not recognized the deferred tax asset relating o NOLOO and
allvwance for impalrment of receivables as management belioves that e Club may not be
able to realize the related tax benefits in the toreseeable future, As at September 30, the
temporary differences for which the related deferred tax assets have not been recognized
are shown below:

2020 2019
Allowance for impalrment P 18688 F 108,684
NOLLD —A00N LA

E 12607300 L0908
The details of the Company’s NOLOD and Its respective availment period s presented

el
Year
Incurred Amount Yalid Until
2020 P 21194657 2025
2me — 241230 022

E 43293387

On September 30, 2020, the BIR issued Revenue Regulation Mo, 25-2020 which prescribes
the rules and regulations to implement Section 4 of Republic Act (RA) No. 11494 (Bayarilsen
to Recover a5 One Acit) relative to NOLOD under Section 34 (D){3) of the National Internal
Revenue Code [NIRC) of 1997, as amended, Unlesa otherwise disqualified from claiming
the deducthon, the business or enterprise which incurred a net operating loss for taxable
years 2020 and 2021 shall be allowed to carry over the same as o deduction from its gross
Income for the next five (3) consecutive tixable years immediately following the vear of
such loss, The net operating loss for said taxable years may be carried over as a deduction
even after the expiration of RA No. 1149 provided the same are claimed within the next
five [5) consecutive taxable years immediately following the vear of such loss,

MEMBERS" EQUITTY
Membersiip Fee Certificates

The Club has an authorized 1,500 proprietary membership fee certificates without par value
conzisting of 1,200 regular and 300 corporate certificates, of which amounting to P46.642.857
were issued and oulstanding a4 at September 30, 2020 and 2019,

Regular proprietary members, who can either be natural or juridical persons, can designate
only one representative who may vote and avail of all the Club's privileges, Corporate
proprictary members can designate three representatives but are entitled o only one vote.
Each representative may avail of all of the Club's privileges except to hold office.
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Additional Paid-in
This account is composed of the following:

2020 2119

Premiums received - lssaance of
cancelled membership certificates P 8068540 P 8085540
Special assessment fund __ S6T03e9 1247542

D70 [ __2J1L08
Premiuns Received - [asunsice of Concelled Membersiup Certificmies

The changes in premiums received - ssuance of cancelled membership certificates during
the year are as follows:

pil il 2018
Balance at beginning of year M speBS40 P A,523.68]
Donation - 1,455,000
Mt pain on auction shares during the vear = 89,4500
Balance atend of year L__B0efiH0 E__G063.540

In 2019, the Board of Directors approved to auction shares from the cancelled shares at the
minimum bid price of P200,000, which were open to the public. All of these shares were
awarded to the highest bidder, The corresponding gain amounting to PE9.859 in 2019 was
charged to Additonal paid-in capital The details of these certificates from delinguent
members are as follows:

Mo o Testal Bid

— DnigBaly FITE — Agmening
belarch 1, A0 it P A 17 sy
Jaly 38, 209 H] 1 86,000
September 24, 2010 ] g 1ok 1]
e | [T

Specinl Assessment Furnl

On November 2019, the Board of Directors approved the holding of members' Chiristmas

Party in which all members will have a special assessment in the form of ticket selling, the
net procesds of such were used in the renovation of the Main Ballroom. The net special

assessment fund amounting to P4.427.707 is presented as a special assessment fund undes
Additional Pald-in in the statements of members’ equity,

On August 29, 2015, the Board of Directors approved the special assessment bor all members
and assignees in the form of compulsory ticket selling, the procesds of such were used in
the improvement of Lanai. The net special assessment fund amounting to F1.242.542 is
presented as a special assessment fund under Additional Paid-in in the stalements of
members” aquity,
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The changes in special assessmant fund during the year are as follows:

120 e
Balance at beginning of year P 1242542 P 1. 242542
Additions 4427, 707 -
Balance at end of year E_36mM248 E 124252

Dieprosit for Membership Fee Certificates SulseripHon

In & mesting held on June 22, 19979, the Board of Directors approved the increase in the
Club's authorlzed membership fee certificates from 1,500 to 2000, The said increase was
initially flled with the Securities and Exchange Commission (FEC). However, the SEC
requires the approval of the members to effect the said increass in membership certificates,
Due to the Writ of Preliminary Mandatory Injunction issued by the Regional Trial Court
(RTC) of Panig City 1o the current Board of Directors as petitioned by the previous Board of
Directors, the Club cannot hold annual membership meeting and cannot be acted upon the
requirements of the said increase as of to date, On Cetober 1, 2019, the carrent Board of
Directors liled Petibon for Review of the assailed decision rendered by the RTC of Pasig
City to the Court of Appeals praying the petition be given due course. Hence, the amount
recelvied from the members amounbing to PZ7AT9806 s predented as Deposits for
membership fee cettificates subscriptions under Non-current liabilities in the statements of
financial position,

Accuniplated Comprelensive Loss
This account pertiins to the actuarial losses on retirement benefit obligation.

As at September 30, 2020 and 219, details of accumulated comprehensive loss is shown
below:

Sroso Amound _ TasEffect = Mgt
Ending Balance (E_IS6L88) E____ 46857 (B ___LO93248)

RELATED PARTY TRANSACTIONS

The Club's related parties include its officers and employees, The summary of the Club's
transactions and outstanding balances with fts related parties follows:

:n:n In.!
Murrwepes 0l Tesmi arul
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Advances to Officers and Enployees

The Club extends unsecured non-interest bearing cash advances fo its officers and
employess, The cotstanding balance of these advances amounted to P183 331 and P196.131
as at September 30, 2020 and 2019, respectively, These are included as part of Others under
Trade and other recetvables account in the statements of financial position (see Note 5.

Ky Mapagement Compensation

FPresented below ape the details of the compensation of the Clubs key management
personnel which are presented as part of Salaries and employees” benefits as disclosed in
Note 11,

2020 2019
Short-term benefits F B800,050 P  BATZA4S
Post-employment benefils G117 [

COMMITMENTS AND CONTINGENCIES

The following are the significant commitments and contingencies involving the Club;
Opernting Leases - Clulb as Lessor

The Club is a lessor under operating leases covering certain Club spaces, The leases have

terms ranging from one to five vears and with mmewal options. The hutare minimum rontals
under these opernting leases as at Seplember 30 are as follows:

2020 2019
Within one year P 4153195 P AS28467
After one vear but not more
than five yoars 11,468 479 15,621,674

E_1561678 [ _ 1053044

Total rentals from these operating leases amounted to P3,136.275 and P3,765,517 in 2020 and
K19, respectively, and are shown as Rentals in the statements of comprehensive incoma:,

Liabor Cases

Ma. Alberta Carolina Del Rosario, a former general manager, filed a case for illegal
dismissal. non-payment of salaries and holiday pay with damages before National Labor
Relntion Commission (MLREC), A favourable decision was obiained from the NLRC which
reversed and set aside the Labor Arbiter's Decision. and accordingly, dismissed the
complaint agninst the Club for lack of merit. Complainant elevated the case to the Court of
Appeals via a Petition for Cetiorarl where the case s pending resolution. Relative to this
cnse; the Club posted & cash bond amounting to P2,075,000 presented as part of trade and
other meorivables in the statements of financial position.




AR ERRERERERERERRERERREREREEEEREEER

19,

LRI

-13-

In 27, the Clab’s then Sous Chef Flordeliza Solquio filed a case for (legal dismissal with
memey clalms and damages against the Club which was resolved by the Labor Arbiter in
favor of the complainant, The Club's external legal counsel filed an appeal complete with
an appeal cash bond of P1.09% million, This case is currently awaiting resolution.

There = also an ongaing labor lawsait against the Club relating to a complaint filed by the
Club’s Employees Union with the Office of the Secretary of Department of Labar and
Employment claiming the wage differentials betwesn the wage increnses provided i the
Collective Bargaining Agreement vis-a-vis the wage increases provided by NCE Wage
Oipder Mos, 11, 12 and 13 in March 2008, On Movember 18, 2020, the Club and the Club's
Employess Union exécuted a Compromise Agreement wherein the Club paid and the Union
acknowledpes having received an amount of P3,732,298 as full and complete settlement and
satistaction of the Voluntary Arbitrator Decision of the instant case. This amount was
accrued and recognized as ligation expenses in 2020 (ser Node 13).

Tax Refundsswanice of Tax Credit Certificarte

On July 14, 2020, the Club filed an application for tax refund,Bsusnce of tax credit
certificate to the Bilt for the erroneous payments of Value Added Tax (VAT) as resulis of
complinnce with Revenue Memorandum Circular 35-2012 which eventually declared ps
invalid by the Supreme Court in the case of Association of Non-profit Clubs, Inc. ve. Bureau
of Internal Revenue (GR No, 22853 for taxable period January 1, 2018 to July 31, 219
amounting to P9,222.817 83, On July 22, 2020, the filed Petition for Review of the case to the
Court of Tax Appeals, On December 9, 20X, the Club received a letter from the BIR denying
the said application. The potition for review that was filed with the Court of Tax Appeal i

currently on-going.
CHliers

There are no other commitments and contingent labilities that may arise {n the normal
course of the Club’s operations which are not reflected in the Club’s financial stalements.
Management bolioves that losses, if any, these evenis and conditions will not have a maberial
effect on the Club's financial statements.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Club is exposed to certain financial risks that arise in the normal course of the Club's
business activities. The Club’s risk management is coordinnted with the Board of Directors,
and focuses om actively securing the Club's short to medivm-term cash flows by minimizing
the exposure to financial risks.

The Club does not actively engage in the trading of linancial assets for speculative purposes
nor does it write options. The financial risks to which the Club & exposed are described
below and in the succesding pages.
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Foreign Exchange amd Interest Rate Risks

The Club does not have fnancial instruments denominated in foretgn currencies. Also, the
Club does not have financial instruments subject 1o floating interest rate, except cash, which
has historically shown insignificant changes in interest rates. As such, the Club's

management believes that the interest rate risks are not materisl
Creefit Rizsk

Generally, the maximum credit risk exposare of financial assets is the carrying amount of
the financial assets as shown on the face of the statements of financial position (or in the
detailed analysis provided in the notes to financial statements), are summarized below

2020 2019
Canh fn banks P 2A8E8T6 P 5,103,938
Trade and other receivables - net ___ans&aonl  _ 20ITR.00

3040077 E_Za48llen

The Club’s trade and other recefvables are actively monitored o avold significant
concentrations of credit risk.

In addition to mmpaired receivables, some of the unimpaired trade recetvables are past due
The age of financial assets that are past due but not Impaired as at September 30, 2020 and
209 s as follows:

03 2019
Not more than 30 days P 1862626 P i, B0, &6
More than 30 days but not more than 60 days 2,030,358 2,943,518
More than &0 days — e 131799

P 6650678 1124217
Ligueidtity Riak

As at September 30, 2020 and 2019, the Club’s maximum liguidity risk is the carrying
amournt of the trade and other payables of P26,300,580 in 2020 and I"28,283,907 in 2019,

As at September 340, the financial liability have contractual maturities which are presented

balpwe:
e
Surenl. = JSieotet__________
Wit &I L] Laiwr
—hbdkinibe =00 blocia S - 1 -
Trade s othes payaibles E_amsies [ &L68E 2 F X [

L anaay E_ SWle® E - 0 B
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The Club manages its liquidity needs by liabilities as well az cash outflows due in a day-to-
day business. Liguidity needs are monitored in various time bands, on a day-to-day and
week-to-week basis, as well as on the basis of a rolling 30-day profection. Long-term
liquidity needs for & sbi-month and one-vear period are identified monthly. The Club
maintains cash to meet its liquidity requirements for up to a &0-day period,

CATEGORIES AND FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The carrying amounts and fair values of the categories of financial assets and liabilities
presented in the statements of financial position are shown below:

204 £01%
Carrying Fair Carrying Fair
_Values _ Values _ Valwes =~ Values
Fimametal Aaspers
Financial sas=ts at mmoriized costh
Cash P SSENETE " 9583576 [' 518096 P 5.1H093

Trade and ather receivalbles 0663201 _ 30863201 _ SM40.3°0 20378 .O)
L 30326.077 EI0226077 [RS.S31006 P35k

Frmametal Liafilitizs
Finamcial Hability at amortized
kL

Trade and other payables bl E2edonisl Latefilll [alaSinal

The methods and assumptions used by the Club in estimating the fair value of the financial
fnstruments are as follows:

i, Cash

The carrying amounts approximate fair values given the short-term nature of the
instruments,

it. Trode mad ofler receivafies

Trade and other recetvables are net of impairment losses, The estimated fair value of
trade and receivables represents the discounted amount of estimated future cash flows
expected to be received. The carrying amounts approximate {air values given the short-
term duration of the receivables,
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fii, Trade and cther payabies

Trade and other payables are recognized inittally at their fafr value and subssquenily
measured at amounts to which they are to be paid. Fair value of these short-berm
linbilities approximates their carrying values.

Firancial assets and Habilities moasured at fair value in the staterment of financial position
are calegorized in  accordance with the fair  value |hierarchy based on
PFRS 7. This hierarchy groups financial assets and liabilities into three levels based on the
significance of inputs used in measuring the fair value of the financial assets and liabilites.
The fair value hierarchy has the following levels:

+  Level 1: quoted prices (unadjusted) in actve markets for identical assets or labilities:

#  Lewel 2 inputs other than quoted prices incloded within Level 1 that are observable for
the resource or lability, either directly (e, as prices) or Indirectly (Le. deérived from

prices)s and,
» Level 3: inputs for the asset or linbility that are not based on observable market data
{unobservable inputs),

The level within which the financial asset or lability is classified is determined based on
the lowest level of significant input to the fair value mensurement.

There have been no significant transfers among Levels 1, 2 and 3 in the reporting periods,

As at September 30, 2020 and 2019, there were no financial assets measured at fair value,

CAFITAL MANAGEMENT OBJECTIVES, FOLICIES AND PROCEDURES

The Club’s goal in capital management is to keep its current labilities level at a minimum,
The Club sustained its operations through internally generated funds and sound working
capital management (Le., proper balancing between receivables and payables)

To maintain or adjust tha capital strocture, the Club may return capital to members, Bsue
new cerbficates, or sell asseds to reduce Habilities.

The Club is not subject to any externally imposed capital requirements.

The Club monitors capital based on the carrying amount of which member's equity
amounted to P4700962 as at September 30, 2020. As mentioned in Note 16, the Club
received the deposit for membership fee cortificates subscription of P27 479,806, presented
as non-current liabilities in the statements of finnncial position. Had the said deposit for
membership fee certificates subscription been included as part of equity, this will result to
a positive Members' equity of F32,180,766 as at September 30, 2000
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22, SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL
REVENUE (BIR)

Presented below is the supplementary information which is required by the BIR under its
existing revenue regulations to be disclosed as part of the notes to financla] statements. This
supplementary information is not a required disclosure under PFRS,

The information on taxes, duties and license fees pabd or accrued during the taxable yeoar
required under BR 15-2000 fsswed on Movember 25, 20010 are a8 follows:

g Output VAT

In taxable year 2020, the Club declared output VAT smounted to 75,907,328 relating to
taxable sales of goods and services amounting to P49.227,732 The Club's exempt
sales/receipls pursuant to Section 109, VAT Exempt Transactions, of the 1997 Mational
Internal Revenue Code amounted to P64,903,888,

The outstanding output VAT payable amounting w P2BS616 as  at
September 30, 2020 is net of input VAT which is presented as part of Other payables
under Trade and other payables account in the 2020 statement of the financial position
[zee Mate 1),

Bo It VAT

The movements in input VAT in the taxable year 2020 are summarized below:

Domestic purchase of goods P L3373
Domestic purchase of services 1859328
Deductions from inpit VAT {  L5853288)
Applied against output VAT (. 1611,278)
Halance at end of year E .

e Landed Cost, Clasfor Chrbies and Tml,l_'ﬂ'-'m

The Club did not heve any transactions which were subject to customs duties and tariff
foes in the taable year 2020,

i Exco Tox

The Club did not have excise tax in the taxable year 2020 since it did not have any
transactions which are subject to an exclse tax.

e Documentary Stamp Tax (D5T)

The Club did not have documentary stamp tax in the taxable yesr 2020,
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F Taxes and Licevises

The detalls of taxes and licenses pecount are broken down as foliows:

Real property taxes P 3361,739
Buginess permit 1,855,657
Capital gains 339,750
Management Information System (ees 61,304
Amnnual registration =0
Motor registration 434
Crthers i b

E__S00007

2. Withrolding Tiares

The details of total withholding taxes for the txable year ended September 30, 2020 are
sl b evue:

Compensation " 1681104
Expanded — 638,508
319642

h.  Deficiency Tat Assessomentis and Tier Ciisies

As at September 3, 2020, the Club neither has tax assessmant receivied with the BIR nor
tax case outstanding or pending in courts or bodies outside of the BIR in any of the open
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REFORT OF INDEFENDENT AUDITORS
TO ACCOMPANY SEC SCHEDULES FILED SEPARATELY
FROM THE BASIC FINANCIAL STATEMENTS

The Board of DMrecturs

Valle Verde Country Club, Ine,
(A Non-Prafit Proprictary Clel)
Captain Henry P, lavies 50
Barrio Uging, Pasig City

We have audiled in accordance with Philippine Standards on Auditing, the linancial stalements of
Valle Verde Country Club, Inc. for the year ended September 30, 2020, on which we have
rendered our report dated January 11, 2021. Our audit was made for the purpose of forming an
opinion dn the basic financial statemeénts taken as a whole. The Tabular Schedule of Standards and
Interpretations as of Seplember 3, 2020 s presented for purposes of additional analysis in
compliance with the requirements of Securities Regulation Code Bule 68, and is pot a required part
of the baske financial statements prepared in accordance with Philippine Financial Reporting
Standards. Such supplementary  information is the responsibility ol management  The
suppleméntary information have been subjected to the auditing procedures applied in the audi of
the basic financial statements and, In our opindon, are fairly stabed in all material respects i relation
b thae baske flnancial statements taken as & whisls,

AMC & ASSOCIATES

L1
i ¥ -,
By: h Cedrie V. Callca
Partner
A Cerl. No. 34341
TN 163-257 -2 6000
FTR No. 8530845, Jan 7, 2071, Makatl City
BIR Accreditation Mo, DE-00T582-1-2020
(Ot B, 2020 1 Ot 7, 2023]
BEF Accreditation (Category 1)
{valid uniil Dec. 31, 220)
IC Accreditation No. W541-1C [Group A)
{walld until Dec. 31, 2024)
SEC Accreditation No. 1805-A (Group A}
(Jam. 16, 2020 to Jan. 15, 2023)

Jarmaary 11, 2021
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Aquinn, ata, Callcs & Associabes
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